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LONG NICKEL MINE
GEOLOGICAL SETTING

WME Production 1979-1999: & -
5.43M t 100% 160
3.7% Ni

203,184 Ni't

]

|GO Production 2002-Dec5:; | \ B/”B SOUTH
@°

=
23.313 Ni t

30.06.05 Reserve:
1.43M t

3.9% Ni

55,290 Ni t

(“ IC'LI'OR SOUTH “\‘“,
\\é‘{b’, MGLEAY —&
‘\g‘ | WS\

i McLeay Extension

583,147 t s =i ) S
4.0% NI 'l VICTOR o {‘T\




LONG NICKEL MINE
GEOLOGICAL SETTING

ot

2 g
e




‘ LONG NICKEL MINE
' GEOLOGICAL SETTING-Long section

Long Complex - June 2004

Resources: 1,459,000t @ 5.6% Ni (81,200t Ni)
Reserves: 1,185,000t @ 4.1% Ni (48,300t Ni)

Nickel in reserves is included in the resource nickel tonnes
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LONG NICKEL MINE
Brief geophysics histor

Petrophysics stratigraphy completed 1992-1994

o RE-fOCUS On Conductivity/as bemng the main|petrephny sical
inaicater oficommercial mimeralisation

LCrthoelegreal Wt Eonductivity (sm)
Ultramafics 1-3%5107°

Basalt 0,1-2*107
[Dolerites 0,2-3510°

M eta-sediments 0.2-10°




VICTOR SOUTH INTEGRATION

. WMC Victor South Resource was:
155,000t @ 4.59% Ni (7,107 Ni't)

. Geological Remodel:
Structuraligeoeloegy, re-loeg 11 holes (J/Standing)

[ est the GeologicallMaodel; Remterpret alll DHTEM,;
supportive? conflict?

. Relterate;




VICTOR SOUTH

12 surfaces to 3 surfaces

Ultramafic Hangingwall

Drill Drive Victor South
_ Development

surface 1 18m @ 10.23%Ni

Basalt Footwall ' Surface 2

Surface 3

s\/ictor. South interpreted at Reserve 428,000t @ 3. 6 % NI (15,600
NIiTs...was 7107 NITs) ...the development down plunge continues




EXPLORATION STRATEGY

e Use alllholes in the mine as EM platforms

o DHTEM (Eluxgate;, EMII “Atlantis™ develepment)

o lOrch (Multiple transmitters; 3 erthegonal
colls/preamps (Curtin: University) and/or fluxgate

sensors (EMI)

e Constantly integrate at all scales (The “3g’s”)
o Geology
e (Geophysics
e Geochemistry




Torch Development rationale

LONG MINE FOOTWALL Tunnels «can:be-assetsifrom
NUMErous PErspectives.

Approx 45 kms or; 145,000 meters, of:-footwall tunnels:  at Long.

@bjective to) -expandithe-search radius-around:the tunnels to
15-70m or more.

Footwall drives are essentially strike parallel or dip parallel
drill hole equivalents and can be - "excellent geophysical
platform holes ”

If Torch Development costs are A$200k, then thiseq  uates to a
cost of A$4.50 per meter to “ream” the hole(/tunnel) out to a
diameter of 40 -50 meters.




INNOVATIONS - Torch Concepts
MIL, Down Drive TEM, FLTEM
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In the beginning — Torch prototype

3 component
EMterch (V1.0)
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EM Torch Profile
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TORCH AT GIBB SOUTH
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TORCH AT GIBB SOUTH

Gibh Seuth
Holes sub:-parallelto ore:surfaces
Confidence through a combination of Geology and
Geophysics
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“ VICTOR SOUTH — TORCH in the

4 development drive and 2 DHTEM logs

‘ Oblique View
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VICTOR SOUTH - VS 15-125
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VICTOR SOUTH -VS 15 -125
norphyry bar and extension south
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y MclLeay Ore surface 1
" Gaining confidence from a few holes

VICTOR SOUTH CROSS-SECTION

low grade

Surface 1 - high grade

Surface 4

Surface 2
McLEAY CROSS-SECTION

Surface 1

e Open



= MclLeay Ore surface 1
" Gaining confidence from a few holes

Victor South - Surface 2 McLeay - Surface 1
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McLeay — DHTEM decays of the
magnetic field (Atlantis probe

Victor South MclLeay Surface 1
Surface 2 DHTEM Decay DHTENM Decay
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Time constant: ~150 msecs Time constant: ~200 msecs



McLeay Ore - Cross section

Ultramafics

A

‘_ / rface 4

Surface 1

Basalt
Porphyry




LONG NICKEL MINE

NEW McLEAY DISCOVERY

McLEAY

Surface 2

Drill Drive

Open
McLEAY
Surface 4 P

Open
Drill hole

McLEAY
Surface 1

/
N—"""

Victor South - June 2005
Resources: 468,000t @ 4.1% Ni (19,300t Ni)
Reserves: 428,000t @ 3.6% Ni (15,600t Ni)

McLeay - September 2005

Resources: 344,000t @ 6.9% Ni (23,600t Ni)
Reserves: 338,800t @ 4.1% Ni (14,030t Ni)




McLEAY — plan of

the porphyry bars

LONG NICKEL MINE -
surface 1...
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- LONG PROJECT AREA
W LONGITUDINAL PROJECTION
e

GOLD FIELDS NEW 2.8km
ML 15/161 MINERAL LEASES LOCATION 48 NORTHERN EXTENSION
ROYALTY AREA 100% IGO NOW 100% IG O FREEHOLD 100%1G0O FREEHO LD
Long
MG TR QTR _ GIBB shaft  GIBB . Z
428,000t @ 3.61% Ni (15,600t Ni) SELITH R (mined ou

LONG

McLEAY O 616,000t @ 3.8% Ni (25,300t Ni) LONG NORTH
338,800t @ 4.1% Ni (14,030t Ni) TARGET

LONG SOUTH

TARGET () TBM conductor

@ Drill hole intercepts outside Reserves & Resources
Drill hole widths are down hole, not tue width

McLeay 2006: Reserve 13,200 NitRResource 20800 Nits




SUMMARY

e \ictor South Resource

e MNcleay 2006

e Closely integrating the 3@
o Tight
e Integrated
o Multidisciplinary
e EXxploration

— In otherwordsits TIME !
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